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Political Cooptation and Private — Sector Entrepreneurs” Confidence
in China’s Economic Reform: An Empirical Study Based
on the Intermediary Effect Model and IV Regression

Sun Ming & Lii Peng
( Tongji University Shanghai; Chinese Academy of Social Sciences Beijing)

Abstract: Departing from the earlier literature that regards confidence in reform as mainly driven by self — interest this study em—
phasizes the role of intentional political cooptation in shaping confidence which includes party —led administrative and associa—
tional cooptation. The authors of this paper further identify two intermediate mechanisms that political cooptation enhances private
— sector entrepreneurs” confidence in reform—to uplift their political status and to effectively achieve political socialization. Using
the 11th China Private Enterprise Survey ( 2014) data this study reveals that those private — sector entrepreneurs who join the
CPC after starting their business and who serve as deputies to the NPC CPPCC committee members and the leaders of the feder—
ations of industry and commerce have higher self — esteem for their political status are more likely to participate in political edu—
cation and thus are more confident in economic reform. The results are robust after using instrumental variable ( IV) regression.

This study lends support to the argument that political cooptation of private — sector entrepreneurs in China has positive political
implications.

Key words: Political Cooptation; Private — Sector Entrepreneur; Political Status; Political Socialization; Confidence in Reform
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